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2006 Trading Update UFSED) Life 5 Permanent...

Life sales t c.30% J_/—/

ILIM institutional inflows < €2 billion
Bank new lending t c.30%

New current accounts > 80,000

Pre-tax operating profit t 20%+




SSI1As - Intentions

Plans for lump sum

Spend 32
Invest in Property 13
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Plans for savings habit

Continue 64

Source : Behaviour & Attitudes Market Research Nov 2006



SSIAs - Experience to date [l Life & Permanent..

what's your plan for the big
Lump sum retention

Irish Life 55-60%
permanent tsb c. 70%

start thinking now and
make the most of your SSIA

I 1890 551 551 or vist ssiaopt]

Continue with regular saving

Irish Life c. 55%
permanent tsb c. 30%

Source : Behaviour & Attitudes Market Research Nov 2006



Housing Market UFSHY Life & Permanent .
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c. 5% additions to housing
stock in 2006 & 2007

Rising interest rates and tax
uncertainty slowed demand Q4 2006

permanent tsb / ESRI house price index
shows price appreciation moderating




Competition - Banking  [Iisi) Life ¢Permanent..
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Competition - Life

Life Market Share
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Irish Life gained share again in 2006

Source : Irish Insurance Federation




Competition — Life riShR) Life & Permanent .

Retall Networks

Total Branches: 1,000

ptsb most productive bancassurer

Irish Life bancassurance provider to all networks
except AIB & BOI




Credit Quality

ROI Mortgages

Arrears 1 month +: 0.12%

Repossessions 14 out of 180,000 mortgages

UK Mortgages

Arrears 3 months +: CHL 0.36%
Market 0.73%

Repossessions 22 out of 25,000 mortgages




Developing sub-prime market

Joint venture with Merrill Lynch

Independently branded & regulated

Originate & securitise




Capital - Banking JESHYP Life & Permanent .

Internal ratings based (IRB) approach L R
required by Regulator

Large capital reduction based on historic data

Override by Regulator to limit capital release

Competitive implications W ?
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Capital - Life

Capital requirement (solvency margin)
covered 1.7 times. Currently all Tier 1

New business capital requirement funded
from back-book

Proposed sub-debt issue to re- balance
debt capital between life company and bank

”nmw w,




Davy
Irish Equity Conference

Thank You

Life & Permanent . |




